Hazerrrice & Cox, LLP

ATTORNEYS AT LAW

415 WEST MAIN STREET
Wirriam P. Curnin, Jr. P.O. Box 676
Danprince F. WarTton
JouN B. BAUGHMAN
RoBERT C. MOORE
CrayToN B. PATRICK
Sourre N. Wrirrrams III

J. Scorr MEeLLO Qctober 18, 2007

Saraa K. MeLro

Dyxre L. HAZELRIGG (1881-1970)
FRANEFORT, KENTUCKY 40602-0676 Lours Cox (1907-1971)

Fax: (502) 875-7158
TELEPHONE: (502) 227-2271

Ms. Beth O’Donnell, Executive Director
Public Service Commission

211 Sower Boulevard

P. O. Box 615

Irankfort, Kentucky 40602-0615

Re:  Case No. 2007-00031
Dear Ms. O’Donnell:
Please find enclosed the original and 10 copies of the enclosed Notice of Filing. Please

file same in the above-referenced case. Of course, please call me if you have any questions
concerning this matter.

Robert C. Moore

RCM/neb
Enclosures
cc: Carroll F. Cogan



COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF:
In the Matter of:

APPLICATION OF FARMDALE DEVELOPMENT )

CORPORATION FOR AUTHORIZATION TO )
ENTER INTO PROMISSORY NOTE ) CASE NO. 2007-00031
NOTICE OF FILING
ofe ofe ofe ofe sfe ok ok ok

Comes the Applicant, Farmdale Development Corporation, by counsel, and pursuant to
the Order of the Public Service Commission entered on September 27, 2007, files the following
document:

Promissory Note executed by Farmdale Development Corporation and its shareholder
Farmdale Utilities, Inc., on June 15, 2007, promising to pay the principal amount of $150,000.00

e is 7.75%.

to Old National Bank. The interest rate set forth in said p@i’ssory

Régpectfuly Submitted,

e

Robert C. Moore

Hazelrigg & Cox, LLP

415 West Main Street, 1% Floor
P.O.Box 676

Frankfort, Kentucky 40602-0676

CERTIFICATE OF SERVICE
I hereby certify that a true and correct copy of the foregoing was served by first class
mail, postage prepaid on Robert Cowan, Public Service Commlsswn 211 Sower Boulevard
P. 0. Box 615, Frankfort, Kentucky 40602-0615, on this the {47+~ ay of (Yeyacsl

Jte o,

Robert C. Moore
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PROMISSORY NOTE

Relemncas in the shaded arsa are for'Lendei's usé onty, und do.not, Hm[t 1ha nppllcabmty of this docurnant to any parncular loan or item.
ny unm ebnve avnmmmg " et has bsan omitted dua to text langth limitations,

Borrower: FARMDALE UTILITIES, (NC‘ Lender: OLD NATIONAL BANK
FARMDALE DEVELOPMENT CORPORATION 205 LOUISVILLE COMMERCIAL LENDING
1706 BARDSTOWN ROAD 333 EAST MAIN STREET
LOUISVILLE, KY 40205 LOUISVILLE, KY 40202

(602) 540-7300

Principal Amount: $150,000.00 intarsst Rate: 7.750% Date of Note: June 15, 2007

PROMISE TO PAY; FARMDALE UTILITIES, IN(‘ ; e F/AHMDALE DEVELOPMENT CORPORATION ("Borrowsr™} jointly and severally promise to
pay ta OLD NATIONAL BANK ["Lendss" '), ot psdgr, {n law ul money 6f the United States of America, the principal amaount of One Hundred Fifty
i Tniérest at the ratg of 7.750% per annum on the uhpald princips] belance from Juns

Thousand & 00/100 Dollaré {$150,000,00}; spgeth ]
15, 2007, untll pald In full. Tha intersst raro’ roqy l:hn\nga undm 1h6 terms and conditlons of the “INTEREST AFTER DEFAULT" section.

PAYMENT. Borrower will pay thig loan in 60 nuvménts q{ 53,032 02 ench payment Borrower's firax payment Is due July 15, 2007, and all
subgequent paymonts are due on tha eamd dtzv of ‘engh rnumh uftar that, Borrower's final payment will be due on June 16, 2012, and will be
for all principal and all accrusd mterem not \get pai ¥ lnr-ludé prineipal and Interest. Unless otherwlse agreed or required by applicable
law, paymenti will be appiled firkt 10 21 Y then 1o princlpal; then to any unpald collection costs; and then to apy late
cherges. The antus! interest raté Ty this Ne j puted o8 385/360 busls; that Is, by applylng the ratio of the annual interest rate over a
year of 360 days, multiplied by the o balpme,. muitiplied Hy the actual numbsr of days the principal balance s outstanding.
Borrower will pay Lender at Lender'a ¢ Or ut such othér place as Lender may designate In writing.

PHEPAYMENT‘ Borrower aprees mat a'J Jloan fmrb. irich oty prepaid finance cherges are eernad fully as of the date of ths loan and will not be
mry ‘or ab a result of defsuly, except a3 otherwise required by law. Except for the
B o of the amount owed serlier than it is due, Early payments will not, unless ‘agreed
ligption 10 cphtinue to make payments under the paymaent schedule. Rather, early
esult in Borrgwar's making fewer payments, Borrower agress not 1o send Lender
paymants marked "paid in full”, “withiu aurse™ by “gimitar language. If Borrower sends such s payment, Lender may acceprt it without
iosing any of Lender's ’IQhYS untor this Nma bn! Borrowm will romsin obligated to pay any further amount owed to Lender. All written
commumcaﬂonf concernmg d:&putcd ampunta,
“payment in full” of the amount owed or {h
mailed or delivored to;: Oid Natnonat Bank, F’U

LATE CHARGE. i a payment Ip 70 dav
whichever is granter

INTEREST AFTER DEFAULY. Upor'x' detatity jnslading, fallirs to pay upon final maturity, the interest rate on this Note shall be increased by 3.000
persentage polnts. However, in na evant ‘will the interest rete excund the maximum interest rate limitations under applicable law.

DEFAULT, Each of the followiny shail conauxutn &b, :wcnt of dofauh ("Evom of Defeult”) under this Note:
Payment Default. Borrower fails tu mal'e any paymunt when dué under this Nota.

Fcregomg Borrowar may pay wrthom B
te by Lander in writing, reli

m‘q’rfv;'liiw) Bormowar will be charged 5.000% of the regularly scheduled payment or $50.00,

Other Defaulia. Borrgwer fAils 1o comply with or i porform any. other tgrm, obligation, covanent or condition contained In this Note or in
any of the related documems or to comply wmh or to perform any terim, obligation, covanant or condition contsined in any other agreemant
between Lender and Bo;rower,

Default in Favor of Third Pames. Borrower or ghy Brantor defauits under any loen, extension of credit, security agreemant, purchizse or
sales agreemant. or any othar 8preament of any qthey creditor or person that may materlally affect any of Borrower’s proparty or
Borrqwer's abllity to repay this No ¢ wer g obllgaﬂonx, under this Note or any of the relsted doguments. ;

Folse Statements. Any warramy represemnﬂlﬂn mtament made or furplahed 10 Lender by Borrower or on Borrower's behalf under this
Note or the jelsted documens ié filse- or m:slqudmg in emy mamrlal mapact, elther now or at the time made or furnished or becomes fslse
or misleading st any time thcmalier :

lnsolvency. The dlssolmmn or ination ot Burm‘)war a axrmence 8s & going business, the insolvency of Borrower, the appmmment of a
receiver for any part of Borm wrie’ Y 93\gnman( for the benefit of creditors, any type of creditor workout, or the

Crudltor or For(ol!uro Pmcsudmgw
reposseesion or any othef mathc-d, b Bermwer of by any govammental agencv against any collateral securing the Ioan
This includes a garntshmant of Any is.acequnis, inghiding. deposit sccounts, with Lender, However, this Event of Default shall
not apply if thers is a gaod faithi diggure by E\ormw d 'an 10 zha val]dlty or rec\sonablsness of the c}mm which Is the basxs of the credltor or
forfeiture proceeding and if Borro\wr givés Lender.
o surety bond for the creditor or fork)lturu pmcm)ding, i an nmount detsrmmed by Lendar, in its sole discretion, es being an adequate
reserve or bond for the dispute

Events Affecting Guarsntor. Any of, he, pmr.wdmg evems ocgurs with respect to any Guarantor of sny of the indebtedness or any
Guarantor dlvs or becomes mccmpatnnt, or volgay‘ disiputes the validity of, or liability under, any guaranty of the indebtédness
evidenced by this Notg, In the sveny of: a«leam Lendar,: a1 its apion, rnay, but shall not be required o, permxt the Guarantor's estats 10
assurne uncondmona!ly the obhgmw 3" ardsing’ un. i the uafanty In @ manner satiafactory to Lender, and, in doing so, cure any Event of
Default. o

Chenge Ih Ownership, Any chahqe in o‘-'vnérmfd of twanty-fiva parcent (25%) or more of the common stock of Borrower.

Ddverse Chengs. A matgrisl eilverse {.hz,nno drovrs In Borrower's financial condition, or Lender believes the prospect of payment or
performance of this Note ia )mpmred ¢

Insecurity, Lender in good faith bshevrza n,aumgerure,

Curs Provisions. if any, defauilt, ocher Al paymcm is cureble and if Borrower hae not been given a notice of a bresch of the
a( 19 wegive 112) ‘months, It may be cured If Borrower, after receiving written noticg from
3 hg def&u\t within filteen {15) days; or (2) if the cure requires more than fifteen (15}

ma‘xn Lender's qule digcretion w be sufficlant 1w cure ths default and therssfter

i sumaone else 1q help coliect this Note if Borrower doss not pay. Borrower will pay
undar app!lcable law, Lender's raegonable attorneys' feas and Lender's lagal expanses
Vs'“tesa and lagel axpenses for beankruptcy proceedings {including efférts 1o
e not prohibited by appliceble law, Borrower also will pay any court coats, in

Lender that amDUnt Thls mnludev dul o
whegther or not there is 8 lawsuiy, Tty
modify of vactg shy sutomalic: stay or iy
addition to sl other sums provlded by Taw’

Y a
.;i'ém}; ‘mc! aupaaln

JURY WAIVER, Lender and Burrower herebv wnhﬁi !ha vlght 10 mw}my trial in any action, proceeding, or counterciaim brought by elther Lender
or Borrower agrinst the other,

GOVERNING LAW. This Note wijl he govsmud hy fudﬁrul lnw L\pp"cabla 19, Lender and, to the extent not preempted by fedsral law, the laws of
the Commonwealth of Kentucky wirhout rtsg‘kr..fo T w ﬂu:tu of faw pruvlnlona This Note haa been scceptsd by Lender In the Commonwaaith
of Kentucky. "

CHOICE OF VENUE. If there Is 8 lawsauit; Bcgirpw.&i-‘ a‘gkcas upbn Lender’s request to submit 1o the jurisdiction of the courte of JEFFERSON
County. Commonweslith of Kentucky.

DISHONDRED ITEM FEE; Bor'owar Wil pay a 739 ta Tender of £20. 00 if Borrower makes 8 payment on Borrowsr's loan and the check or
mreputhorized charqc with WNLh Botrowaer paya la hwr ishonored.

RIGHT OF SETOFE. To the extent p:ammwo by ang e [ Lontlor roservos o right of setoff in all Borrower's accounta with Lender {whether
checking, sevings, or sorma other acgound.” This mr!tldn all acwuma \aorrowor holds jointly with someone else and all accounts Borrowsr may
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PROMISSORY NOTE -
Loan No: 20002248081 : (Commued) Page 2

ppen in the huture, Howevat, this does rnot, 1ncl1 e . iR or Keolth accounts, of any trust accounts for which satoff would be prohibited by
law. Borrower authorizes Lender, 10 1he. axtentip rmivieg, by appliceble law, 1o charge or setoff all sums owing on the indebtedness against any
and all such a0COLNTS, and, at Lender's option,.At administratively freezs all such sccounts 1o allow Lender to protect Lender's shargs and setoff
tights provided in this paragraph.

COLLATERAL. Borrower ackhowledgas this Note; is secumd by the golleteral under any and all existing and subsequent security documenis,
including mungeges, securiry agreemams and coﬂe"era! u::mgnmams by: any ‘Borrawer or Guarantor,

COLLATERAL CNSPECT}()N/APPRMPAL COST HEY 31 REEMENT. Upon such frequancy as Lender may determine and whether or not Borrower
is in dafault, Lender shall be, entifled ta perforin -Horrower shiall coopprate with sxaminations, Inspections, sudits end appraisals 88 provided
hergin.  Upon advance notice by Lender fo Bonnwer Borower hhel! permit access to ity books and records by Lender and by Lender's
dei.lgnmed representatives and agénts for purposes;of stion, copying and/or audmng Lender and Lender's designated representatives end
apents shall slso’have the right upon adys, & lnupam and/or’appraise any collstaral for this Note wherever locaied. Sub)ect
to any limitations under apphcable law Dl roi ar 167 any professional fess or other expenses Incurred by Lender in
gonrection with afhy examinations, Inspec'bn au is of this bboka enid records of Borrower end/or any exeminations, inspestions andfor
appraisals of such collateral. “

F)NANCIAL RECORDS. In sbsence of & mork aw(,mc aqrenmun\:, regquirement or covenant with regerd to the preparation and delivery of financial
statemients and addltionat infermation whigh muy b wingd In o Busmess Loan Agreement between Borrower and Lender, Borrower agrees
10 furnish Lendar with, as soon as availdblg; ST, Jprar than ,mnaty (90} days after the end of aach fiscal yaar of Borrower, Borrower s
valance sheet and income statermant for
lgter thpn thirty {30} L'hys sfter dirgetion o
regeivables and peyables, inventory achﬁdubes, U
and bysiness operations. = All financis rapor{ﬁ%e
sceounting principles, apphed ona conm\ baok

agress to cavge all guaraniors of thils Na
do so by the Lender. If the required ﬂnrxnom
Borrower and Lender is not delivared 10’ Lehder
increased 2. 500 percentagepoims above 1ha xm {
is provided 1o the Lender.

CAPITALIZATIDN OF LATE EHARGL.‘E

: ,Jrrem lmenm financial statements, lists of assets and liabilities, agings of
gt8, Tax retums, and other reports with respecx to Borrower’s financial condition
ad w0, i;o .provided’ by Borrower ahall, be prepared in accordance with generally accepted
fd: 0emﬁed by an buthorized officer of Borrower aa baing true and correct, Borrower also
NG 4 piatsinonts end foderal incoma tax returng within thirty (30) days after direction o
flnancml informetion required by this Note or any Business Loen Agresment hetween
siffgen days after the date required 1o do 80, Borrower's intarest rate on this Note shall be
sf rax\a whu:h would otherwme apply until such time es all of the required financial information

erow us\dcrhmnda and agrees thet any late charges Imposed under this Note may be edded by

L1 mtamsi at the rate then spplicable under tha terms of this Note.

4mlt be Dblnding upon 8orrower, and upon Borrower's heirs, personal represenialives,
Lander sng its 8UCCDSSOTE and assigns-

G!:NEHAL PROVISIONS. If any part of mi” No’ce ca
enforcing any of ite rights o remadne; undsr

QY e enforceq‘ thls fact will not affect the rest of the Note. Lcnder may dalay or forgu

- {a), make " one or more sdditional secured or unsecured loans or otherw:se extond
larate; of otherwlso, changs one or more times the time for payment of other 1erms
of any mdabtcdness, mcludmg mclEaBPs and decon: o rare of interest on the indebtadness; (o) exchange, enforce, waive, subordinate,
fail or declde not te parfact, and relaaee any. J»o ity or. wlrhoux the suhgtitution of new collateral; (d) apply such sécurity and direct the
hitation, any non -judicial sale permitted by the terms of the controlling security egreamients,
ubsmu:e egree not 10 sua, of deal with any one or more of Borrower's sureties,
sndorsers,” or other guarantors an suv mrm der may choose; and {f) determine how, when and what apphcatmn of
payments and predits shall bg madb OR Bty % wlng by surh other Borrower, Borrower and any othar person who signs,
guarantsys or endorass this Nols, Yo e exi nt, Hﬂwed bv i, waive presammant. demand for payment, and notice of dishonor. Upon eny
change in the terms of this Noto; brid unless }
accommodation maker o endorser, shalt, ba
any length of Yime) this ioan or, relsasa ary pzm
the collateral: snd 1ake any. pther agtion degriiex
that Lendet may mod:ry thrs igan, withguy
abhgat,on under this Note are Jolm and 5

PHIOA TO SIGNlNG THIS NQTE, ACH BOHEO"\IER READ AND UNDEHSTOOD ALL THE PROVISIONS OF THIS NOTE, EACH BORROWER
AGREES TO THE TERMS OF THE NGTE

BOBROWER ACK(‘JOWLEDEE HECEIPT Ofy A COMFLETED CORY OF-THIS PRQMlSSORY NOTE,

as Lender in ity d;ocr\.tlon may da‘erl—lmé,

or ‘c,bllutara) pr :mpalr, fail 1o raalize upon or parfect Lender's security mterest in
by- Le\hder W)thnut the consent of or notice 10 pnyons. Al such pamas also agree

BORROWER:

K¥ MARARL 1D20.5C TH.FOsMRT
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DISBURSE ENT REQUEST AND AUTHC IZATION

Raferenccs in the shaded ares Bre for Land y B o not J$m1t the apphcablllty of thxs doeumant to any particular loan of item.
Any itar. above cén( g ‘27N hag bean omitted dus o taxt length Hritatlons.

orrower;  FARMDALE UTILITIES, INC.. Lender: OLD NATIONAL BANK
FARMDALE DEVELOPMENT CUR)-’ORATK)N 205 LOUISVILLE COMMERCIAL LENDING
1706 BARDSTOWN BOAD 333 EAST MAIN ETREET
LOUISVILLE, KY 4020% LOUISVILLE, KY 40202

{602} 540-7300

LOAN TYPE. This Is a Fixed Rawg (7. 750%) Nimdl'm,j{o:gabm Loan to two Corporations for $150,000.00 due on Juna 15, 2012,

PRIMARY PURPOSE OF LOAN. The primary purpose 6f this loan is for:
O peraonst, Family, or Hovaohold Purpoags a1 Parsons! investmont.

[ Business {including Rew! Estata {ivnsurient).

SPECIFIC PURPOSE. The specific purpose of {his Toan Is:  TO FINANGE REPAIRS AND IMPROVEMENTS TO WASTEWATER TREATMENT
FACILITY. )

DISBURSEMENT INSTRUCTIONS, Borrowes yriderstands that no loan proceeds will be disbursed untit sl of Lender’s conditlons for meking tha
ioan heve been satisfied. Plessd dishursn the luan:pronetds of $160,000.00 as follows:

Amount puid to mhére «m Eoﬂowur g rahptf: 4148,500.00
§148,500.00 10 rARMDALE DEVELOPMENT CORPORATION

Total Financod, Pwp' Flrancs l,‘fhargm; $1,600.00
$1,500 00 Oriyinesioh Feg

Mote Pribcipol: $150,000.00

FINANCIAL CONDITION. BY SIGNING THI§ AUTHORIZATION, BORROWER REPRESENTS AND WARRANTS TO LENDER THAT THE
INFOAMATION PROVIDED ABQVE 18 CTRESEAND: vQl'ﬁ:(l-’,('l'l' AND THAT THERE HAS BEEN NO MATERIAL ADVERSE CHANGE IN BORROWER'S
FINANCIAL CONDITION AS DISCLD‘SED W BGHI DW[IR s WOST AECENT FINANCIAL STATEMENT TO LENDER. THIS AUTHORIZATION IS
DATED JUNE 15, 2007. .

BORROWER:

ARG y
UTH [TIES, INC.

@’ ‘/'f,/ '1 7
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